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Lisa.Sundeen@gmail.com – (202) 777-7735 
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Users Can Stipulate Financing Cost and Revenue Source Assumptions 
 



Cells with retail price < average 2011 CT retail price escalated to 2013 ($0.190/ kWh) are shaded 
*Green bank debt at 2% interest for 15 years 

Retail Cost ($/kWh) as a Function of Green Bank Debt and Installed Cost

Other Assumptions:

0% 10% 20% 30% 40% Developer equity return: 15%

4.5         0.210   0.187   0.163   0.140   0.117   Tax equity return: 12%

4.0         0.174   0.154   0.133   0.112   NA Total leverage: 40%

3.5         0.139   0.121   0.103   0.085   NA Commercial debt int.: 6%

3.0         0.103   0.088   0.072   0.057   NA 15-Year RECs: $0.030/ kWh

6-Year State incentives: $0.225/ kWh

Installed 

Cost ($/W)

% Green Bank Debt in Capital Structure

Model Shows How Low Cost Financing Can 
Lower Price of Electricity and By How Much 

Retail Price ($/kWh) as a Function of Green Bank Debt* and Installed Cost 
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